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SUBJECT: IDF RETENTION ISSUE: CABINET TO DISCUSS TERMINATION 
PROPOSAL 

REP: REYKJAVIK 103 

1. INDEPENDENCE PARTY NEWSPAPER MORGUNBLADID REPORTS JAN 19 
THAT AT MEETING OF GOI CABINET LAST WEEK, PEOPLE'S ALLIANCE 
MINISTERS PRODUCED RESOLUTION WHICH HAD BEEN PASSED BY PA ALTHING 
MEMBERS AND PARTY BOARD OP DIRECTORS DEMANDING THAT GOVT REQUEST 
FROM ALTHING POWER TO TERMINATE US-GOI DEPENSE AGREEMENT. PRIMIN 
JOHANNESSON REFUSED TO ALLOW DISCUSSION OF RESOLUTION (PRESUMABLY 
ON GROUNDS THAT OTHER PARTIES IN COALITION HAD NOT YET FORMULATED 
POSITIONS ON ISSUE) BUT IS ALLEGED TO HAVE AGREED THAT DISCUSSION 
COULD TAKE PLACE AT CABINET MEETING JAN 22. 

2. MORGUNBLADID ALSO ALLEGES THAT PROGRESSIVE PARTY COMMITTEE 
DEBATING DEFENSE ISSUE HAD ARRIVED AT PROPOSAL POR REDUCTION OF 
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OPTIMISTIC THIS PLAN WOULD BE ACCEPTED BY PA EVEN THOUGH IT WOULD 
HAVE MEANT BASIC CHANGE IN PA STAND THAT NO FOREIGN TROOPS SHOULD 
REMAIN IN ICELAND. PAPER NOW CLAIMS PRESENTATION OF RESOLUTION 
WAS ACCOMPANIED BY DEMAND FROM PA MINISTERS THAT RESOLUTION 
MUST BE ACCEPTED IF COALITION WERE TO CONTINUE. 

3. COMMENT: IT WAS PROBABLY TO BE EXPECTED THAT PA WOULD FIND 
IT NECESSARY FOR INTERNAL PARTY PURPOSES TO PUT FORWARD DEMAND 
FOR TERMINATION AUTHORITY WHETHER OR NOT ITS POSITION IS AS 
INFLEXIBLE AS IT CLAIMS. PRIMIN'S POSITION IS DIFFICULT ONE, 

HOWEVER, BECAUSE PETITION CAMPAIGN FOR RETENTION OF DEFENSE 
AGREEMENT (REFTEL) SEEMS (ACCORDING TO ITS SPONSORS) ON WAY TO 
SURPRISING SUCCESS. WHILE IT IS TOO EARLY TO JUDGE EXTENT OF 
THAT SUCCESS, SPONSORS ARE AIMING AT MINIMUM OF 20,000 SIGNATURES. 
CONSIDERING THAT IMPORTANT SEGMENT OF THAT RESPONSE SEEMS TO BE 
IN PRIMIN'S OWN PROGRESSIVE PARTY, HE CANNOT DISREGARD IMPACT. 
MEASURE OF THAT SUCCESS MAY BE JUDGED BY VITUPERATION ON CAMPAIGN 
AND ITS SPONSORS POURED OUT BY PA MEDIA IN TERMS NORMALLY NOT 
USED IN NORDIC PRESS OR POLITICAL LIFE. IRVING 
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